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REPUBLIC OF PARAGUAY
General Information
Geography:
Paraguay, one of the two landlocked countries of South 
America, has an area of roughly 163,400 square miles. It is 
bounded on the northwest by Bolivia, on the north and east by 
Brasil, and on the south by Argentina. The principal region 
or "Oriental” section is situated between the rivers Paraguay 
and Alto Parana. The area adjacent to Bolivia, on the northwest, 
is known as Chaco, in the "Occidental” region.
The country is divided into sixteen departments. Asuncion, 
with a population of about 150,000, is the capital and chief com­
mercial center, situated on the Paraguay River. Concepcion, a 
river port 180 miles north of Asuncion, is also commercial impor­
tant.
In 1947 the population was estimated at 1,500,000. It is 
predominantly made up of people of Spanish descent and mestizos 
(mixed European and Indian). There are no Negroes and only a few 
faMlies of unmixed European origin who live in Asuncion. 
Paraguayans speak both English and Guarani, the language of the 
now extinct Guarani Indians.
Paraguay has one of the highest illiteracy rates in South
America, being unofficially estimated at about 60 percent.
2Economy:
Paraguay is a commercially undeveloped country. A aeries 
of wars with Argentina, Bolivia, Brasil, and Uruguay have exhausted 
it. Internal conditions within the country — which has had six 
presidents in two years’ time — have apparently further retarded 
its economic progress.
Paraguay’s economy is based on agricultural products and 
stock raising. A large part of the land, being especially suit 
for pastoral purposes, is devoted to cattle raising. At the end 
of 1949, it was officially estimated that there was 3,165,000 head 
of cattle in the country. There are four packing plants, encour­
aged by the Government. The principal exports are hides, beef, 
and other animal products.
Timber resources of excellent quality are enormous, the 
cedars and hard woods being a particularly valuable article of 
export. Paraguay produces quebracho logs, the chief product of 
which is quebracho extract (tannin), and also an important export.
Paraguay has no mining industry and no known metallic min­
eral deposits. A subsidiary of an American oil company which had 
been exploring for oil, without success, withdrew from Paraguay in 
1950. 
 
Other agricultural exports are cotton fiber, fruits, mate, 
and tobacco. Paraguay’s few factories consist principally of 
sugar mills and cotton-ginning establishments. The most important 
items imported in 1947 were food, cotton goods, and vehicles, of 
which less than 29 percent in value came from the United States. 
In the same year, the United States took only about 2 percent in 
value of Paraguay’s exports.
SECTION I
PUBLIC PRACTICE OF ACCOUNTING BY NATIONALS
Basic Laws and Regulations
Paraguay adopted a new Constitution on August 4, 1940, 
which is the basic law of the country. Article 19 of the 
Constitution gives every inhabitant of the Republic the right 
to chose a profession, subject to the laws which regulate the 
practice thereof.
Other than the Civil and Commercial Codes which may con­
tain provisions affecting public accountants, the laws now in 
effect which deal with the public practice of accounting in 
Paraguay are those discussed in the following paragraphs.
Law No. 1,135, published on May 19, 1930, purports to 
regulate the professions of Peritos Mercantiles (Mercantile 
Experts) and Contadores Publicos (Public Accountants). Actually, 
this law provides only for the designation of Public Accountants 
for positions in the National Public Administration which require 
accounting knowledge and in cases before the courts when inter­
vention by business experts or public accountants is necessary.
Decree-Law No. 5,517, promulgated on March 8, 1941, 
modified the curricula of the national schools of commerce lead­
ing to the title of Contador Publico (Public Accountant).
The public practice of accounting — as the term is under­
stood in the United States — is not regulated in Paraguay.
4Since 1946 a proposed law to regulate the professions of 
Doctor or Licenciado in Economic Sciences and Public Accountant 
has been under consideration. This pending legislation is dis­
cussed hereafter under "Treaties and Legislation Pending" at 
page 19.
Concept of the Profession
The concept of the profession of Public Accountant in 
Paraguay appears to resemble closely the idea that prevails in 
both Argentina and Uruguay. In these countries considerable 
importance is attached to accounting matters relating to govern­
mental administration, bankruptcies, and other work designated by 
the courts.
As far back as 1921, Law No. 538 was enacted which provided 
that appointments to revenue collection offices of persons not 
holding the title of Contador Publico (Public Accountant) or 
Perito Mercantil (Mercantile Expert) acquired by competitive exami­
nation should be of a provisional nature. Law No. 817 of July 7, 
1926 related to the organisation and functions of the General 
Accounting Office of Paraguay. The functions of that office 
included all operations of administration, supervision of account­
ing procedures of all divisions of the State, preparation of annual 
reports, and so on. Thus, it will be seen that accountants em­
ployed in the General Accounting Office were regarded as 'public 
accountants" — not accountants in public practice, as the term is 
used in the United States. Even today, any governmental organism 
5may, at its discretion, make an audit of any company’s books for 
a general verification of figures reported to the particular 
governmental entity.
The profession of Public Accountant, i.e., an accountant 
in public practice, has not attained the level of a university 
or "liberal" profession in Paraguay, despite the efforts of the 
National University to have the functions of Doctor and Licenciado 
in Economic Sciences determined and regulated by law.
Regulatory Authority
There is no official regulatory authority for Business 
Experts and Public Accountants in Paraguay. Colegio de Contadores 
del Paraguay (College of Accountants of Paraguay) is the profes­
sional society which supervises the professional conduct of its 
members. Although it is officially recognised by the Government, 
it does not have regulatory powers in the strict sense.
Who My Practice
For a person to practice as a Public Accountant in Paraguay, 
he must have a certificate granted by one of the local commercial 
schools. Registration is not necessary. As has been previously 
mentioned, law No. 1135 of 1930 merely provides for the designa­
tion of Public Accountants in governmental positions where techni* 
cal accounting knowledge is required and in cases before the 
courts when an accountant’s opinion is needed. Therefore, there
6Is actually no legal restriction which prevents any citizen (or 
alien residing in Paraguay) from performing audits and other inves­
tigations of any business enterprise.
Specific functions attributable to persons holding the 
university title of Doctor or of Licenciado (licensee) in Economic 
Sciences have not yet been determined by law. If proposed legisla­
tion should become law, either title will be required for reports 
or opinions relating to problems of economy or finance which must 
be submitted to judicial, administrative, or municipal authorities.
Registration
Persons practicing as Public Accountants are not required to 
be registered. Appointments of accounting experts in connection 
with civil and commercial cases before the courts are made by 
drawing lots in public.
Revalidation or Recognition of Foreign Degrees
Although Paraguay was signatory to the Montevideo Treaty of 
1889 with Argentina, Bolivia, Chile, Peru, and Uruguay, providing 
for mutual recognition of professional degrees and studies, she now 
feels bound under this Treaty with only Argentina and Uruguay. 
University degrees are not presently necessary for the practice of 
public accounting but in the event the proposed law is enacted, 
Paraguayans holding degrees earned in either of these two countries 
would be entitled to have them revalidated without examination.
Persons desiring to practice accountancy who hold diplomas 
earned in countries other than Argentina and Uruguay must take 
examinations on the subjects taught in the local commercial schools
7Exercise of the Profession
There seems to be no precise definition of what constitutes 
public practice of accounting in Paraguay, other than the functions 
defined in Law No. 1135 which are attributed to both mercantile 
experts and public accountants, and are as follows:
1) The performance of duties in Public Administration 
offices where technical accounting knowledge is 
indispendable.
2) Intervention in connection with matters before the 
courts related to*
a) Reports, balance sheets, Inventories, and attesta­
tions of commercial books, accounts and documents.
b) Partition of inheritances when there is no agree­
ment between the parties.
c) Liquidation of companies.
d) Civil agreements of creditors and bankrupts.
Local thinking as to the accounting profession must be 
undergoing some changes. A law proposed in 1946, which is still 
under study, provides that exercise of the professions of Doctor 
and Licenciado in Economic Sciences will be considered as including 
every act which supposes, requires, or engages the application 
knowledge appropriate to such titles in economic, financial, and 
related fields. Such practice would, under the terms of this bill, 
embrace the offering or performing of professional services as 
manager, administrator, or technical advisor as well as executive 
offices in governmental departments and private enterprises.
8Education of Accountants
As in practically all Latin American countries, the Ministry 
of Education has charge of all instruction including commercial 
education, courses for which are officially prescribed. Decree-Law 
No. 5,517 of March 8, 1941 modified the plan of studies previously 
in existence leading to the career of Public Accountant.
Two National Schools of Commerce, located in the capital 
area, and four others located in other cities offer business edu­
cation. In addition there are some eight private business schools 
located throughout the country. These schools are on the secondary 
level; for admission students are required to have completed the 
6-grade primary school work. Upon satisfactory completion of the 
6-year business course, prescribed by the above-mentioned law, 
the student (then about 19 years of age) is awarded the diploma of 
Public Accountant. In 1947 there were 3,296 pupils enrolled in 
14 commercial colleges.
Higher education for accountants is obtainable at the 
National University of Paraguay in Asuncion. This University was 
founded in 1889. The Faculty of Economic Sciences was created in 
1931 as a subsidiary of the Faculty of Law and Social Sciences and, 
due to progress, it became an independent Faculty in 1938.
A certificate of graduation from a commercial school is 
required for admission to the Faculty of Economics, according to 
recent advice from the University, the only title in this faculty 
which is now being granted is that of Doctor in Economic Science, 
 
Paraguay, "The Statesman’s Year-Book 1949, New York: 
The McMllan Company, p. 1230.
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awarded upon completion of the following 6-year course:
Hours Per Week
First Year-
Political Economy
Commercial and Industrial History
General and American Economic Geography
Civil Law
Second Year*
Civil Law
National and Comparative Economic Geography
Political Economy
Mathematics
Third Tear-
Constitutional and Administrative Law
Mercantile Law
Mathematics
Industrial and hural Technology
Fourth Tear-
Mercantile Law
Mathematics
Banks, Credit and Money
Finance
Fifth Tear-
Sociology
Cooperatives and Insurance Corporations
Workers Law and Rural Law
Statistics
Sixth Tear-
Organization and Administration of
Enterprises
Political Economy
Fiscal Legislation
Comparative Finance
In 1947 there were 370 students enrolled in the Faculty of 
Economic Sciences. Considering that the foregoing curriculum con­
tains no courses in accounting and auditing, it is apparent that 
candidates for the university degree in economics do not receive 
education comparable to that afforded to United States CPAs.
3 
3
3
12
3 
3
3
12
3 
3
3
12
3
3
3
12
3
3
3
12
3
3
3
12
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So— Aspects of Practice 
With Respect to Corporations
Annual Audits and Statutory Auditors:
Annual audits of corporations, made by independent public 
accountants, are not required in Paraguay by law, but any govern­
mental organization can, at its discretion, make an audit of any 
company’s books for a general verification of figures reported to 
the particular governmental department. Such an audit is classed 
as a fiscal audit and is necessary for such agencies as the 
Direction of Internal Revenue and Income Tax and the Direction 
General of Finance. Other audits are required for control of 
labor laws, by the National Department of Labor; for control of 
social security laws, by the Institute of Social Welfare of the 
Ministry of Public Health and Sanitation; and for control of prices 
for items of general necessity, by the Ministry of Industry and 
Commerce through its respective Bureaus of Commerce, Industry, 
Rationing and Metallurgy.
Tax Returns:
Decree-Law No. 18,190 of April 27, 1943 is the Income Tax 
Law. The only requirement to be fulfilled to render the accounts 
of a North American or other foreign firm valid for income tax 
purposes is a declaration by the constituents of the firm, duly 
authenticated by the respective officials.
The Municipality of Asuncion requires an audit for tax 
purposes.
11
Professional Accountants Engaged In Practice
Standards and Code of Ethics:
Information is not available as to the standards of the 
professional accountants of Paraguay. The Colegio de Contadores 
del Paraguay (College of Accountants of Paraguay), a nongovern­
mental association, has been inactive for several years. The 
by-laws of this society, as amended in 1946, provide for disci­
plinary measures for members whose conduct is incompatible with 
the decorum of the entity or the tranquility of other members or 
for infractions of the By-laws and Regulations. No mention is 
made of any code of ethics.
Independence of Professional Accountants:
There appear to be no rules specifically dealing with the 
matter of independence of Public Accountants.
Minimum Fees:
Under the terms of Law No. 1,135 of May 19, 1930, Public 
Accountants are entitled to not more than five percent of the 
amount involved in court cases in which they intervene. The law 
under consideration contains a provision to the effect that fees 
in such matters shall be fixed at not less than two percent and 
not more than eight percent of the amounts involved. Under the 
terms of the proposed law, Licenciados and Doctors in Economic 
Sciences will be able to set their own fees by agreement with the 
parties involved.
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Signature:
The law under consideration contains a provision to the 
effect that in order for Licenciados and Doctors in Economic 
Sciences to have the right to receive fees, they must use a pro­
fessional stamp on every report, writing, opinion, or record which 
they sign. Such stamp is to have the same value as the stamp used 
by lawyers.
Number of Public Accountants:
Anuario Kraft (a commercial directory) for 1949 lists some 
35 accountants in Paraguay. Of this number, 25 are listed as prac­
  
ticing in Asuncion, the capital; 3 are in San Ignacio; 1 is in 
San Juan Bautista de la Misiones; and 6 are in Pilar. No account­
ants were shown to be practicing in Concepcion.
A firm known as Organization Labor, in Asuncion, was formed 
in 1944 as a private enterprise to give advice to subscribing cli­
ents in all types of administrative matters and to offer the fol­
lowing accounting services: Bookkeeping, auditing, cost accounting, 
inventories, commercial balance sheets, notarial services, certifi­
cation of accounts, recommendation or installation of suitable 
accounting systems for clients. This office, said to be ably 
staffed, acts in a liaison capacity in transactions between its 
clients and any of the numerous Paraguayan Government agencies. By 
means of periodical bulletins, it keeps its clients advised as to 
current changes in methods for the preparation and submission of 
fiscal reports which are required by the various agencies.
Another firm is Gonzalez & Frizzola in Asuncion which, in 
addition to engaging in foreign trade activities, offers accounting 
services similar to those furnished by Organizacion Labor.
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Colegio de Contadores del Paraguay (College of Accountants 
of Paraguay), with headquarters at Casilla de Correo N. 45, in 
Asuncion, was founded in 1917 and officially recognised by 
Resolution No. 7,418 of the Executive Power on January 21, 1918. 
This society has not been active for the past few years, due to 
internal conditions in the country, but the President states that 
activities will soon be resumed.
The main purposes of the society are to supervise the pro­
fessional conduct of, and to protect the interests of its members; 
to work for the advancement of the accounting profession; to pro* 
mote conferences within and without the country for the study of 
accounting questions; to maintain relations with similar institu­
tions; to coordinate action with governmental authorities relative 
to accounting education; and to acquire and maintain adequate 
facilities for the convenience and comfort of its members#
The society has four classes of membership: Active, 
honorary, protective, and correspondent. To be eligible to become 
an active member, a person must hold at least the title of Public 
Accountant issued by, or incorporated in, a national institution, 
or one issued by a foreign institution whose equivalence is estab­
lished by law. Members may be nationals or foreigners, firms or 
individuals. Under the bylaws, it appears that a United States 
CPA practicing in Paraguay would be eligible for active membership.
In the past, this society has published bimonthly a journal 
entitled Boletin del Colegio de Contadores del Paraguay (Bulletin 
of the College of Accountants of Paraguay). The last number 
issued was that of August 1946, but according to advice from the 
society, it expects to again issue this publication.
In connection with a bill to regulate the professions of 
Doctor and Licenciado in Economic Sciences and Public Accountant, 
the society in 1946 proposed to amend its by-laws and to change 
its name to Colegio de Contadores y Graduados en Ciencias 
Economicas (College of Accountants and Graduates in Economic 
Sciences). According to information furnished to us, the 
proposed law is still under study and no change has been made in 
the society’s by-laws and name.
This institute was one of the original members of the 
Pan American Union of Technicians in Economic Sciences but appears 
to have withdrawn from that association. It was not represented 
at the First Inter-American Conference of Accounting which was 
held in Puerto Rico in 1949.
SECTION II
PUBLIC PRACTICE OF ACCOUNTING BY UNITED STATED CITIZENS 
AND OTHER NON-NATIONALS
Basic Laws and Regulations
Due to the present policy of the Paraguayan Government, 
immigration for permanent residence is not permitted. Therefore, 
a discussion of the public practice of accountancy in Paraguay by 
United States citizens is purely academic. Assuming that a United 
States citizen is residing in Paraguay, he would, of course be 
subject to the laws of that country. Presumably, under Article 19 
of the Constitution he would have a right to practice a profession 
by complying with the laws regulating such practice. The laws in 
effect dealing with Public Accountants have been discussed under 
Section I of this article.
Qualification of a United States CPA
By Examination:
In order to be able to use the designation Contador Publico 
(Public Accountant) a United States citizen (now residing in 
Paraguay) would be required to sit for an examination in the sub­
jects mentioned in Decree Law No. 5,517 (leading to such title) 
which are not included in the program of studies followed by the 
candidate. These are secondary school subjects and include:
16
Bookkeeping
Business calculations
Applied commercial arithmetic
Spanish
English
writing
Finance and administrative laws
Political economy
Mathematics
Geography
Business correspondence
Court practice (successions)
Civil law
History
Court practice (bankruptcy)
Procedure:  
In order to have a foreign diploma revalidated in Paraguay, 
the interested person should obtain a certificate or copy of the 
original document, Which should be legalised by the Paraguayan 
Consul in the country of origin and authenticated in the Ministry 
of Relations in Asuncion. He should also obtain a program of 
studies in the country of origin. These two documents should be 
presented to the Department of Secondary and Professional Education 
with request for invalidation.
In the case of long established residents, there is said to 
be little delay. normally, an applicant will be required to sit 
for examinations in the subjects prescribed by Decree Law No. 
5,517 which have not been included in the curriculum followed by 
the candidate.
Reciprocal Treaty Provisions:
There is no treaty in effect between the United States and 
Paraguay providing for reciprocity with respect to professional 
degrees and academic studies. But if a United States citizen had 
earned a diploma in Argentina or Uruguay, such foreign diploma 
would be revalidated, without examination, in accordance with the 
terms of the Treaty of Montevideo. (See page 6.)
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Membership in Recognized Society:
Evidence of membership in a United States professional 
society of accountants would not appear to satisfy the require­
ments for qualification. Although a United States citizen might, 
under the present by-laws of the College of Accountants, become 
a member, such membership would not enable him to practice as a 
Public Accountant without revalidating his diploma.
Information is not available as to the sufficiency of 
membership in British or Canadian professional societies.
Permanent Practice
As stated on page 16, because of immigration restrictions 
now existing, a United States citizen or accounting firm would not 
now be permitted to establish an office in Paraguay. So far as is 
known, there is no United States citizen or accounting firm engaged 
in public practice in that country.
Isolated Engagements
In the event that a United States accounting firm desired 
to send a representative to make an audit of any enterprise in 
Paraguay, in connection with a report for use in the United States, 
prior permission from the immigration department of Paraguay would 
have to be obtained before a visa would be granted. As a practi­
cal matter, the principal United States Company doing business in 
Paraguay, follows the procedure of having the work performed by 
one of the international firms established in Argentina.
18
Im igration Requirements
As previously mentioned, immigration for permanent resi­
dence in Paraguay is not permitted. Prior permission must be 
obtained from the immigration authorities in Paraguay for even 
temporary entry.
Accountants Established in Practice
There are no United States citizens or United States 
accounting firms established in practice in Paraguay. Neither 
are there any international firms maintaining offices there, 
though these firms, with offices in Argentina, send accountants 
to Paraguay from time to time to perform accounting engagements.
SECTION III
TREATIES AMD LEGISLATION PENDING
Treaty between Paraguay and the United States:
As has already been stated, there is no treaty in effect 
between Paraguay and the United States providing for mutual recog­
nition of professional degrees or academic studies. Neither is 
there any commercial treaty in effect between the two countries 
which provides for entrance into Paraguay of United States citizens 
for the purpose of making audits or investigations of enterprises 
on behalf of United States investors.
Treaties Between Paraguay and Other Countries:
The Montevideo Treaty of 1889, to which Paraguay was a 
signatory, has already been considered on page 6 in connection with 
revalidation of foreign degrees. Paraguay now recognizes only 
Argentina and Uruguay in the matter of cultural interchange.
Legislation Pending:
As a result of a petition presented by the Director of 
Income Taxes relative to intervention before that office of 
Doctors and Licenciados in Economic Sciences and Public Accountants 
a bill to regulate these professions was introduced in 1946 by the 
National University. This bill, providing for a council of three 
members, presided over by the Director of Income Tax, to govern the 
professions is still under consideration by the Government.
Under the terms of the proposed bill, only persons hold­
ing the respective diplomas issued by the Faculty of Economic
Sciences of the National University or the National Schools of 
Commerce and related institutions, or foreign diplomas duly 
revalidated, would be able to practice the professions of Doctor 
or Licenciado in Economic Sciences and Public Accountant. This 
bill would, if enacted, annul Law No. 1135. It contains a pro­
vision that annual inscription in a register maintained by the 
Director of Income Taxes would be necessary to qualify for the 
practice of the respective professions before any administrative 
agency.
The pertinent provisions of the regulations for the 
proposed law dealing with specific functions of Doctor or Licenciado 
in Economic Science and of Public Accountant arc the following: 
1. The title of Doctor or Licenciado in Economic Sciences 
will be required for issuing opinions relating to 
problems of economy or finance which are intended 
for presentation to judicial, administrative, or 
municipal authorities.
2. The title of Doctor or Licenciado in Economic Sciences 
or Public Accountant must be held by persons holding 
offices in the Public Administration when technical 
knowledge of economics, finance, and accounting is 
an indispensable requirement.
3. The title of Doctor or Licenciado in Economic Sciences 
or Public Accountant will be necessary for the offices 
of "Sindicos" of corporations.
The proposed bill further provides that at least the 
title of Public Accountant shall be required in the following 
instances:
1. In Judicial Matters — concerning revision of reports, 
balance sheets, liquidations, and Inventories: 
attestation of books, accounts, and commercial docu­
ments; partition of estates without agreement of 
parties; liquidation of companies; and creditors' 
meetings and bankruptcies.
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2. In Administrative Matters — for signing balance 
sheets or any accounting reports submitted to 
the Director of Income Tax; or any kind of 
accounting report presented to any Public or 
Municipal Administration office.
3. In Matters rented with Commerce, banking Industry, 
Stock Farms, etc. — for holding the position of 
Accountant, Director, or Supervisor of accounting 
of any firm, bank, or concern which by law must 
keep rubricated (stamped) books.
Under the proposed law, fees with respect to matters of 
judicial character (item 1) would be fixed at not less than two 
nor more than eight percent of the amount of the matter involved.
Considering the immigration policy and economic condition 
of Paraguay as well as the dearth of industries in that country 
which are financed by United States capital, the question of what 
effect any future regulations on public practice of accounting may 
have on United States citizens is a moot one. Without attempting 
to predict what legislation with respect to public practice may 
eventually be enacted in Paraguay, it would seem that a United 
States citizen should be able to engage in practice to the extent, 
at least, of performing investigations of enterprises in which 
United States funds are invested in connection with reports for use 
in the United States.
Neither the proposed law nor the regulations therefor 
contains any requirement for citizenship or even residence in 
Paraguay. However, in order for a United States citizen to be 
able to perform the functions of a Doctor or Licenciado in Economic 
Sciences, he would be required to have an equivalent degree incor­
porated in the National University of Paraguay. If a United States 
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citizen desired to practice as a Public Accountant, he would have 
to comply with the formality of revalidating his diploma by pars­
ing an examination.
The proposed law declares that all acts which suppose or 
require the application of knowledge appropriate to persons with 
the diplomas referred to, i.e., Doctor or Licenciado in Economic 
Sciences and Public Accountant, will be regarded as exercise of 
these professions. The use of the titles or any manifestations 
as to their possession, such as advertising by cards, notices, 
pamphlets, directory listings, etc. is prohibited to persons 
who do not have the required qualifications.
Assuming that the proposed law is enacted, a United 
Status accountant who is not qualified in Paraguay would not be 
able to sign financial statements or tax returns for use in 
Paraguay, and he would not be able to hold a responsible position 
in the accounting department of any company or bank which is re­
quired by law to keep books of account. There seems to be no 
restriction in the law under consideration which would prevent the 
performance of audits in Paraguay by United States accountants in 
connection with reports for use in the United States.
In conclusion, it should be stated that the foregoing 
study of Public Practice of Accounting in the Republic of Paraguay 
has been prepared on the basis of a review of the laws dealing with 
accounting practice and other information which has been obtained 
from sources believed to be reliable. A list of such sources is 
furnished in the attached appendix.
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MEMORANDUM RE PUBLIC PRACTICE OF ACCOUNTING IN THE
REPUBLIC OF PARAGUAY
 Status of Profession:
Contador Publico (Public Accountant) and Perito Mercantil 
(Mercantile Expert) are designations in connection with judicial 
matters and governmental appointments. Such public accountants may 
not be regarded as practicing a "liberal" or university profession 
inasmuch as completion of secondary school work is only required.
A law proposed in 1946 which is still under study provides 
for regulations for the practice of the professions of Doctor and 
Licenciado (Licensed) in Economic Sciences, both of which titles 
are conferred by the University of Paraguay.
  Regulatory Laws:
There are no laws regulating the public practice of accounting, 
as the term is understood in the United States. Law No. 1135 of 1930 
which regulates the exercise of the professions of Mercantile Experts 
and Public accountants merely provides for the designation of such 
titles in governmental offices and in professional matters of judicial 
nature.
/Registration:
Accountants in public practice of accounting need not be 
registered.
  
  Requirements for Practice:
Law No. 1135 contains no stipulation that Public Accountants 
must be citizens, but,practically, in view of Paraguay’s strict immi­
gration laws, citizenship would seem to be necessary. A diploma from 
a secondary school which is authorized to grant the title of Public 
Accountant satisfies the educational requirements. No minimum age is 
stipulated, but graduates from secondary schools are probably around 
19 years of age.
/ There are no requirements as to experience for and examination
of public accountants. Appointments in connection with civil and com­
mercial cases before the courts are made by drawing lots in public.
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  Professional Accountants in Practice:
Other than the listings in the 1949 issue of Anuario Kraft, 
a commercial directory used in Latin America, there are no estimates 
available as to the number of accountants in public practice in 
Paraguay. In the 1949 issue, there were listings of some 25 accountants 
in Asuncion, the capital, and about 10 in other cities throughout the 
country, making a total of 35 in all.
Information is not available as to the professional standards 
of the public accountants of Paraguay. The Accountants Society has 
been inactive for several years.
Colegio de Contadores del Paraguay (College of Accountants of 
Paraguay) is a non-governmental society composed of accountants. 
Membership is voluntary. This society formerly published a bimonthly 
journal called Boletin (Bulletin). As stated in the preceding para­
graph, the society has been inactive for several years. However, it 
expects to renew its activities in the near future.
A proposed law provides for the regulation of the professions 
of Licenciado and Doctor in Economic Sciences. At present there is no 
society composed of university graduates.
 Practice by United States Citizens or Firms:
There are no United States citizens or firms known to be engaged 
in permanent practice in Paraguay. Due to stringent immigration laws, 
it would not now be possible to establish an office there. (Economically, 
it would not be advisable to do so.)
There is no requirement that corporations must be audited annu­
ally or that financial statements must be published. In the event that 
a United States accounting firm desired to make an audit of an enter­
prise in Paraguay, on behalf of United States investors, prior permis­
sion from the immigration department of Paraguay would have to be 
obtained before a visa would be granted. As a practical matter, one 
principal United States enterprise doing business in Paraguay follows 
the practice of having its work performed by one of the international 
firms established in Argentina. There are no international firms main­
taining offices in Paraguay.
 Treaties and Legislation Pending:
There is no treaty between the United States and Paraguay under 
which United States citizens may enter Paraguay to perform audits on 
behalf of United States investors.
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As mentioned previously, a bill was introduced in 1946 relative 
to the regulation of the university professions of Doctor and Licenciado 
in Economic Sciences. This bill contains no conditions as to citizen­
ship or even residence in Paraguay. In the event it should become law, 
a United States citizen who wished to perform any of the functions 
attributed to university graduates would be required to have his degree 
revalidated in Paraguay.
Assuming that the bill is passed, a United States accountant who 
is not qualified in Paraguay, would not be able to sign financial state­
ments or tax returns for use in Paraguay, and he would not even be able 
to hold a responsible position in the accounting department of any 
company or bank. However, he should — in the event the bill is passed -- 
be able to perform audits in Paraguay of enterprises financed by United 
States investors in connection with reports for use in the United States.
